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Strong employment sustained the
economy through this year’s big chal-
lenges: surging energy prices and
the meltdown in mortgages to bor-
rowers with poor credit. Today, the
government is expected to report that
new claims for unemployment bene-
fits fell by 1,000 to 309,000, the lowest
level in three weeks. The White
House recently predicted ongoing
strength in the job market. Unemploy-
ment, it said, should end the year at
a six-year low of 4.5 percent.

tocks rocketed Wednesday, but
today’s reports on inflation and

the tight employment market could
tamp the market’s gains.

Strong financial markets have
boosted demand for underwriting
and brokerage services, helping
investment banks. U.S. debt is-
suance rose 53 percent and glo-
bal international public offerings
rose 67 percent in the most re-
cent quarter, according to a report
by Wachovia Securities. Yet
Goldman Sachs (GS), announc-
ing quarterly results this morning,
is expected to show little change
in earnings per share; $4.79 is
expected, versus $4.78 in the
same period last year. Analysts
expect earnings at Bear Stearns
(BSC) to decline to $3.50 a
share, compared to $3.72 in the
year-earlier period, according to
Thomson Financial.

S

Pundits blame the recent stock
pullback on rising bond yields.
Those yields, some economists
say, have spiked because of ris-
ing expectations of inflation both
in this country and abroad. A
report today may support this
view. It is expected to show that
in May, the price of finished
goods purchased by businesses,
excluding food and energy, rose
for the first time in three months.
When businesses pay more, they
often pass along the costs to
consumers.

 A human skull encrusted with 8,601
diamonds by British artist Damien Hirst
was recently offered for $100
million at a British gallery.
Spending on high-end art
remains robust, says re-
search firm JMPSecurities
in a report, making stocks
such as auction house
Sotheby’s (BID) a good buy.

The Pentagon is due to award sev-
eral more armored vehicle contracts
to protect U.S. soldiers in Iraq from
explosive devices. One may go to
General Dynamics Corp., analysts
predict. Executives from the company
hold an investor conference call today
on its combat systems strategy.
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– D. Sorid, E. Flach • AP

Source: Bureau of Labor Statistics

Dec. 0.7 0.1

Jan. -0.6 0.3

Feb. 1.3 0.4

March 1.0 0.0

April 0.7 0.0

May (est.) 0.7 0.2
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ome prices fell in half of the
nation’s major metropolitan

areas in the first quarter, even as
strong gains in Texas and the
Carolinas pushed up the nationwide
average price of a single-family
home by an annual rate of 2.2 per-
cent. Cities in Southern California
and Florida, some of the most over-
valued markets, were among the
hardest hit, according to a report

from Global Insight and National
City Corp. Prices are “reverting to
their historic norms” but a further
correction in overheated markets is
likely, the authors say.

Nationwide, 14 percent of single-
family homes are now significantly
overvalued, down from 17 percent
in the fourth quarter, marking the
third-consecutive quarter of
declines, the report says. Texas
remains the place for bargains, ac-

cording to a valuation analysis
based on government statistics and
local economic conditions. The Lone
Star State has the four most under-
valued markets — Dallas, Houston,
College Station, and Fort Worth.
Many West Coast cities, though,
remain overpriced, they say. Richard
DeKaser, National City’s chief econ-
omist, warned that homes were
becoming overvalued in late 2004,
but few heeded his call. “Realtors
hated me speaking at their conven-
tions,” he says.

SOURCES: Global Insight; National City Corp. Report at www.nationalcity.com/housevaluation
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Oil prices re-
bounded from a
seven-week low
after a govern-
ment report indi-
cated a smaller-
than-expected
gain in supplies of
motor fuel. Wheat
surged to an 11-
year high amid
heavy rains.

U.S. Treasury
bonds surged as
investors bet that
recent yield in-
creases will boost
borrowing costs
and cool the
economy.
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